
Appendix E: 2020 and beyond W-4 

This appendix provides information for the various components needed to calculate Federal 

Withholding with the 2020 or beyond W-4 options. Complete detailed instructions are found 

in Publication 15-T, Federal Income Tax Withholding Methods (for use in 2020). 

The 2020 Form W-4 contains 5 steps. Steps 1 and 5 are required. Employees complete Steps 

2 – 4 only if they are relevant to their personal situations: 

Step 1: Employee name, address, SS number, and filing status. 

Step 2: Check this box only if an Employee claiming Single has multiple jobs or claiming 

Married and the Spouse works. If this box is checked, the 2020 and beyond tax tables are 

used to calculate Federal Withholding. If this box is NOT checked, the 2019 and before tax 

tables become the calculation basis. 

Step 3: Qualifying dependents are calculated based on an ANNUAL basis. 

Step 4a:  Increases the ANNUAL wage by this amount subject to Income Tax withholding. 

Step 4b:  Decreases the ANNUAL wage by this amount subject to Income Tax withholding. 

Step 4c: A flat, whole dollar amount of extra Federal Withholding calculated PER PAY 

PERIOD. 

EEmmppllooyyeeee  MMaasstteerr  cchhaannggeess::  

 

The Pay/Tax Tab of the employee master reflects the only changes required.  The fields are identified with the 

corresponding Steps as previously noted except for Step 2 which is to define Muliple jobs as Yes, the default, 

when applicable 

  



Sample Results: 

>> For the New W-4 field defined as Blank / No, a result of $3,000 Gross is as follows: 

   GROSS           FWT  

 3,000.00              284.04   

>> For the New W-4 field defined as Yes, a result of $3,000 Gross is as follows: 

   GROSS           FWT  

 3,000.00               219.54 

 

  



FFeeddeerraall  TTaaxx  TTaabbllee  cchhaannggeess::  

In both of the following examples, the conversion run at the time of install will make the space for new values in 

the Federal Tax Table file.  But the values require manual entry for the current year. 

A new field, 2020 (or later) W4 allowance is utilized if Step 2 box is NOT checked.  As of April 2020, the 

allowance is 8,600 for Single and 12,900 for Married. 

 

The below sample of the new Down To Earth Federal Tax table is for Married as of April 2020.   

 



The following IRS tax table includes all three filing status tables. 

 

It is important to maintain both Pre 2020 W-4 and 2020 (or later) W-4 Tax Tables per the IRS schedules.  

Employees using the 2020 (or later) W-4 also utilize the Pre 2020 W-4 Table if Step 2 is NOT checked.  

 


